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INDEPENDENT AUDITOR’S REPORT

To the Members of Minda Storage Batteries Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Minda Storage Batteries Private Limited ("the Company™),
which comprise the balance sheet as at 31 March 2019, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our gpinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner 5o required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of accountin g unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability 1o continue as a going concern. If we conclude that a
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material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
staternent of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS prescribed under
section 133 of the Act.

On the basis of the written representations received from the directors as on and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

With respeet to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B".

&
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(B) With respect to the other matters to be included in the Auditor's Report in accordance with Rule

d)

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

The Company does not have any pending litigations as at 31 March 2019 which would impact
its financial position.

The Company did not have any long-term contracts including derivative contract for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2019.

(C) With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company has
not paid any remuneration to its directors during the year. Accordingly the provisions of Section
197 of the Act not applicable. The Ministry of Corporate Affairs has not prescribed other details
under Section 197(16) which are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountanis
ICAI Firm registration number: 101248 W/W-100022

~ ot

Tarun Gupta

Place: Gurugram Partner
Date: 29 April 2019 Membership No.: 507892
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Annexure A referred to in our Independent Auditor’s Report to the Members of Minda
Storage Batteries Private Limited for the year ended 31 March 2019 on the financial statements
for the year ended 31 March 2019

@

(b)

(©)

(ii)

(iii)

(iv)

According to the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of fixed
assets (property, plant and equipment and other intangible assets).

According to the information and explanations given to us, the Company has a regular
programme of physical verification of its fixed assets by which all fixed assets are verified in
a phased manner over a period of two years. In accordance with this programme, certain fixed
assets were verified during the year. In our opinion, the periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. As informed
to us, no material discrepancies were observed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deed of the immovable property is yet to be registered
in the name of the Company which is in the name of Minda Industries Limited, Holding
Company.

According to the information and explanations givento us, the inventories have been physically
verified by the management during the year except stock lying with third party. In our
opinion, the frequency of such verification is reasonahle having regard to the size of the
Company and nature of its business. In respect of inventories lying with third party, these have
substantially been confirmed by them. As informed to us, the discrepancies noticed on
verification between the physical stocks and the book records were not material.

a) The Company has granted loans to one company covered in the register maintained under
section 189 of the Companies Act, 2013. In our opinion and according to the information and
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial
to the Company's interest.

b) In respect of loans granted, the repayment of the principal amount is as stipulated and
payment of interest has been regular.

¢) There are no amounts of loans granted to companies listed in the register maintained under
section 189 of the Companies Act, 2013 which are outstanding for more than ninety days
from the due date.

In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Companies Act 2013 in respect of loans to entities in which directors
are interested have been complied with by the Company, to the extent applicable. According
to the information and explanations given to us, the Company has not made any investments,
or provided any guarantee, or security as specified under Section 185 and 186 of the Companies
Act 2013,
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(vi)

According to the information and explanations given to us, the Company has not accepted any
deposits as mentioned in the directives issued by the Reserve Bank of India and the provisions
of Section 73 to 76 or any other relevant provisions of the Act and the rules framed there
under.

According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under sub-section (1) to Section 148 of the
Companies Act, 2013 in respect of any activities undertaken by the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination

(b)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

of the records of the Company, amounts deducted/ accrued in the books of account in
respect of undisputed statutory dues including Provident Fund, Employees® State Insurance,
Income-tax, Goods and Services Tax, Duty of Customs, Cess and any other material
statutory dues, to the extent applicable, have generally been regularly deposited with the
appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service
Tax, Duty of Customs, Cess and any other material statutory dues, to the extent applicable,
were in arrears as at 31 March 2019 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us, and on the basis of the records of
the Company examined by us, there are no dues of Income-tax, Sales-tax, Service tax,
Duty of Customs, Duty of Excise and Value Added Tax whicl: huve nol been deposiled with
the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the Company has not defaulted
in repayment of loans or borrowings to any banks. The Company did not have any
outstanding debentures or dues on account of loans or borrowings to any financial institutions
or government during the year.

According to the information and explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instrument)
during the year. Further, the term loans taken by the Company have been applied for the
purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the provision of Section 197 read with Schedule V of the
Companies Act, 2013 have been complied with.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, all transactions with the related parties are in compliance with

&
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section 177 and 188 of the Act, where applicable, and the details have been disclosed in the
financial statements, as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of its shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

(xv)  According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv} of the Order is not applicable.

(xvi)  According to the information and explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

ForBSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248 W/W-100022
Tarun Gupta
Place: Gurugram Partner

Date : 29 April 2019 Membership No.: 507892
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Annexure B to the Independent Auditor’s Report on the financial statements of Minda Storage
Batteries Private Limited for the year ended 31 March 2019

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section (3) of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(Af) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Minda Storage
Batteries Private Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls system with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2019, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter referred
to as “the Act™).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to enor or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

oW

Tarun Gupta
Place: Gurugram FPartner

Date: 29 April 2019 Membership No.: 507892



Minda Storage Baltcries Private Limited
Balance Sheet es at 31 March 2019

(All amouxnts in  takhs, nnless otherwise stated)
CIN 1 U35900DL2011PTC226363

Asat Asat
Note No. 31 March 2019 31 March 2018
ASSETS
Non-current asseis
Property, plant and equipment 4 11,1304 11,6933
Capital work-in-progress 4 70 549
Goodwill 4 - 549 5
Other intangible assets 4 127 56
Financial assets
(i) Loans s 1,578 4 603
(i) Other financial assets 6 1763 1793
Deferred tax assels (net) 7 - i
Non current tax assets (net) N 8A 427 -
Other non-current assets 8B 16.1
Total non-current assets 12,963.6 12,542.9
Current assets
Inventornies o 1,8550 9535
Financial asseis
(i) Trade receivables 106 2,2425 44D 1
(ji) Cash and cash equivalents 11A 508 649
(iii) Bank balances other than cash and cash equivalenis 11B 30 -
(iv) Loans 12 164 22102
{v) Other financial assets 13 533 401
Cther current assels 14 2656 4619
Total current assets 4,486.6 4,170.7
Total assets 17.450.2 16,713.6
EQUITY AND LIABILITIES
Equity
Equity share capital 15A 18,860 0 18,8600
Other cquity 158 (5,948 9) (4.294.6)
Total equity 12,9111 14,5654
Liabilities
Non-current linbilities
Provisions 16 179 1537
Government grants’ 17 8489 9142
Tatal non-current liabitities 1,166.8 1.067.9
Current lirbilities
Financial liabilities
(i) Borrawings 18 1,284 5 3756
(it) Trade payables 19
(a)} total oulstanding dues of micro and small enterprises - -
(b) total outstanding dues of creditors other than micro and small enterprises 1,202 6 4386 t
(iii) Other financial liabililies 20 5937 376
Other current liabilities 21 805 111
Provisions 22 1457 126
Governnient grants 17 653 653
Current tax liabilities (net) 23 b 320
“Total enrrent linbilities 33723 10803
Total equity and liabifitics 17.450.2 == 167136
Significant aceonnting policies 3
The notes referred 1o abose form an integral part of the financial stalements
As per our repont of even dole altached
For BS R & Co. LLP For and on behall of the Board of Directors of

Churtered Acconntimns
Firm Registration No  101248W/W-100022

D

Turun Gupia

Mindn Storuge Basreries Private Limited

#
Sanjdy Jain
Pantnee Director Dl
Membership No 507892 DIN No 80010443 MR 03364403
Place: New Delln Place e Delln

Place  Gurugram
Dae 29 Apnl 2019

RS

//f"’ L /M /g/’w -

Collesh Tinari Shyam Nuniler \W—

D“"'/‘vﬁ_'-h‘vl [d i Duge 29 Apal Zaga

Cdompany aeeretary Chiel Finaneial Oicer
Membership No 50566 Place New Delln
Place New Dethi Daie 29 Apnf 2y

Date 29 April 2019



Minda Sterage Batteries Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
(All amounis in T lakhs, uniess otherwise atated)

CIN : U35300DL2011PTC228383
For the year ended For the year ended

Note Ne. 31 March 2019 31 March 2018
Income
Revenue from operations 24 78213 6,703 6
Other incamie 25 2907 207.4
Total Income 81120 6,911 0
Expenses
Cost of materials consumed 26 6,384 5 5,525.0
Changes in inventories of finished poods and work-in-progress 27 (688 9) {461.6)
Excise duty 24 - 823
Employee benefits expense 28 i,1007 7859
Finance costs 29 1105 723
Depreciation and ization/ impairment 30 1,389 5 4337
Other expenses 31 1,548 7 1,066.9
Total expenses 9.845.0 1.504.5
Loss before tax (1,733.0) (593.5)
Tax expense:
Current tax - -
Tax relating to earlier year (80 D) -
Deferred tax - 2
Loss for the year {1.653.0) {593.5)
Other comprehensive income
Ttems that will not b reclassified subsequently to profit or loss
R { Ygains on defined benefit plans (13) 14
Income tax effect - -
Net other comprehensive income not to be rectaesified sibsequently to profit or loss (13) 14
Total comprehensive income for the year (1,654.3) (592.1)
Basic and diluted earnings per share (in 2) 32
(Face value of ¥ 10 per share) {088) (0.31)
Significanl accounling policies 3
The notes referred ta above form an integral part of the financisl stalements
Ab pe) um repon of even date attached
ForBSR & Cu, LLP For and on behalf of the Board of Directors of

Chariered Acconmants Minds Storage Bujtesies Private Limited
Firm Registration No: 101248W/W-100022 —

/@M . ?ﬁ//..f

Tarun Gupta Sndhir Jain
Pariner Direclor
Membership No : 507892 DIN No 00010445
Place: New Dethi Place: New Delhi
Place : Gurugram Dale: 29 Aprit 2019 Date: 29 April 2019
Date : 29 April 2019 )
J . 7
27 tofe L
/Ry n‘(h’Tiwari Shyam Sonder VWadhw:
L"‘((: TIPANY Secrelary Chief Financial Officer
Membership No 30566 Place: New Delhi
Place: New Delhi Date: 29 April 2019

Date: 29 April 2019



Minda Storage Baiteries Private Limited

Cash Flow Sistement for the year ended 31 March 2019
(All zmounts in T lakhs, nnless otherwise staled)

CIN : U35300DL201 I PTC228383

A. Cash Nows from opernting activilies :
Loss before 1ax

Signilicant accounting policies

For the year ended
31 March 201%

For the yepr ended

31 March 2018

1,733 0) (593 5)
Adjusimenis for:
Depreciation and amortisalion/ impairment 13895 4337
Finance costs 1105 723
Interest income on deposits (184) (159
Interest income on govemment grants (653) -
Interest income an loan (1733) {1909)
Exchange loss on forcign currency fluctuations (net) 74 13
Property, plant and equipment scrapped/ written off - 150
12504 3355
Operating profit biefore working capital changes {482 6) (258 0)
Working capital adjusiments:
Decrease / (increase) in loans 245 {279)
Increase in inventories {901 5) (696 6)
Increase in (rade receivables (1,809 3) (439 6)
Decrease/ (increase) in ather financial assets 10 @9
Decrease/ (increase) in other current assets 1963 (31768)
Increase in trade payables 7160 97.8
Inerease in other current ligbilities €94 89
Ingrease in other financial liabilities 5151 313
Increase in provisions 2359 2248
(952 6) (1,115.8)
Cash gencraled from operations {1,4352) (1,373.7)
Income (ax refund / (paid) 53 (30.2)
Net cash used in operaling activities (A) (1,429.9) (1.404.0)
Cash flows lorm investing activities
Loans lo relaled parties
Purchase of property, plant and equip and other i ible assets (266 2) (2,010 4)
Goodwill B {549 5)
Sale of assels 549 -
Proceeds from Loan to related parties (225.0) -
Loans repaid by refaled parties 8762 33816
Interest received on deposils 42 26
Interest received on laan lo related parties 1733 1909
Net cash from investing activities (B) £17.4 1.015.2
C. Cush flows from financing activities
Increase in borrowinys 908.9 3756
Interest paid un Lonowings (110 5) (723)
Net cash Irom financing activities (C) 798.4 303.3
Net decrense in cash nnd cash equivalenis (A+B+C) (14.1) (85.4)
Cash and cash equivalents as st opening 649 1475
Cash and cash equivalents as at closing 50.3 62.1
Balances with banks:
Qa current accounts 501 619
Cash on hand 07 10
Cash and cash cquivalents at the end of the year 50.8 64.9

The accompanying notes form an integral part of the financial statements

The Cash Flow Statement has been prepared under the Tndirect Method'

Also refer note 18 in respect of disclosure reloted to Ind AS 7

As per our report of even date attached

For BS R & Co. LLP
Chartered Accountanis
Firm Reuistraion No  101248W/W-100023

Tarnn Gupia

Partner

Membership No 507892
Place  Gurugram

Date 29 Apnl 2019

For and on behalf of the Board of Directors of
Minds Storage Batteries Private Limited

o
Sudbdr Jain

Director

DIN No 00010445
Place: New Delhi
Date 2% .pril 2019

/

o

Raje| ,ﬁh‘:lﬁ

(fmfam scerelary
Membership No 30366
Place New Delh

Daie 29 April 2019

L 54 DXR05
Place New Deths
Daie 29 April 2019

L

as set out in Ind AS 7, as specified under the section 133 of the Caompanies Act, 2013

Sbywn Sonder Wadhai

Chiel Fiancial Qfficer

Place New Delhe
Date 29 Apal 2019



Minda Storage Batteries Private Limited

Suiement of changes in Lquty tor the year ended 11 March 2019
(Al amaunts in ¥ Jakhs, unless otherwise stated)

CIN : U35900DL20111'TC228383

) Equity share capital

Parliculars Amount
Balance as at 1 April 2017 18.860.0
Chanees in cquity share capital during 2017-18 -
Balance as at the 31 March 2018 18,360.0
Chani:cs in equity share capital duriny 2018-19 -
Balance ns at 31 March 2019 18.860.0

b) Other equity

Attributable to equity shareholders

Reserves and surplus
Remensurement of defined henefis

Retained esrnings Tinbility / asset Totat
Asat 1 April 2017 (3,702.5) = (3,702.5)
Profitf{loss) for the year {593.5) - (593.5)
Other comprehensive income (net of tax) - 14 1.4
As a1 31 March 2018 (4,296.0) 14 14,294.6)
Profit/{loys) for the year (1.653.0) - 1,653 0)
Other comprehensive income (net of tax) - (13) 0.3)
Total camprehensive income 11.653.0) 1.3} {1.654.3}
As at 31 March 2019 (5,949.0) Iﬁfﬂl
Significant accounting policies 3

The notes referred to ebove farm an integral part of the financial statements
As per our report of even dale altached
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Chartered Accountants
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Tarun Gupia
Partner
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1. Corporate information
Minda Storage Batteries Private Limited is a private limited company and it is a 100% subsidiary
of Minda Industries Limited with effect from 23 September 2016. The Company is into the
business of manufacturing lead acid storage batteries for automotive and industrial application.

2. Basis of preparation

A. Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions
of the Act.
Effective 1 April 2016, the Company had adopted all the Ind AS standards and the adoption was
carried out in accordance with Ind AS 101, First — time adoption of Indian Accounting Standards,
with 1 April 2016 as the transition date. The transition was carried out from Indian Accounting
Principles generally accepted in India as prescribed under Section 133 of the Act, which was the
previous GAAP.
The Financial Statements are approved by the Company’s Board of Directors on 29April 2019,
Details of the Company’s accounting policies are included in Note 3.
B. Functional and presentation currency

These financial statements arc presented in Indian Rupees (%), which is also the Cotpuuy’s
functional currency. All amounts have been rounded-off to the nearest lakhs and one decimal
thereof, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following

items:
Ttems B | Measurement Basis o
. - |
(a) Net defined benefit (asset)/ liability Present value of defined ~benefit
. obligations )
(b) Other financial assets and liabilitess | Amortized cost f

D. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those ori ginally assessed. Detailed information about
ah @l these estimates and judgements is included in relevant notes together with information
Tl "&::is of calculation for each affected line item in the financial statements.
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Judeements
The areas involving critical estimates or judgements are:

- Estimation of income tax (current and deferred) — Note 7

- Estimated useful life of other intangible asset — Note 4

- Estimated useful life and residual value of property, plant and equipment — Note 4
- Recognition and measurement of provisions and contingencies — Note 33

- Estimation of defined benefit obligation — Note 35

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact
on the company and that are believed to be reasonable under the circumstances.

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification. The Company as presented non-current assets and current assets before equity,
non-current liabilities and current liabilities in accordance with Schedule III, Division 11 of
Companies Act, 2013 notified by the Ministry of Corporate Affairs.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realization
in cash or cash equivalents. The Company has determined its operating cyclc as 12 months for
the purpose of classification of its assets and liability as current and non-current.

An asset is classified as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c¢) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

c) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. Significant accounting policies

The accounting policies set out below have been applied consistently to the period presented in

these financial statements.
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A.

il

Foreign currency transactions
Initial recognition and settlement

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions or an average rate if the average rate approximates the actual rate
at the date of the transaction. Foreign exchange gains and losses resulting from the settlement of
such transactions are generally recognized in profit or loss.

Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities
that are measured at fair value in a foreign currency are translated into the functional currency at
the exchange rate when the fair value was determined. Non-monetary assets and liabilities that
are measured based on historical cost in a foreign currency are translated at the exchange rate at
the date of the transaction.

The date of transaction which is required to determine the spot exchange rate for translation
would be the earlier of:

* The date of initial recognition of the non —monetary prepayment asset or deferred income
liability, and
¢ The date that the related item is recognised in the financial statements.

Exchange differences are recognized in profit and loss.
Measurement of fair values

A number of the accounting policies and disclosure required measurement of fair values, for
Both financial and non- financial asset and liabilities.

Fair value is categorised in to different levels in a fair value of hierarchy based on the inputs
used in the valuation techniques as follows -;

- Level 1: quoted price (unadjusted) in active market for identical assets Or liabilities.

- Level 2: inputs other than quoted prices included in level 1 that are observable for the assets
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the assets or liability that are not based on observable market data
(unobservable inputs).

The Company has an established control frame work with respect to the measurement of fair
values. This include a finance team that has overall responsibility for overseeing all significant
fair value measurements, including level 3 fair values, and reports directly to chief financial
officer.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information is used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuation meet
the requirement of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified.

When measuring the fair value of an assets or a liability, the Company use the observable market

b ' 4§ ar as possible. If the input used to measure the fair value of an assets or a liability
0y different levels of the fair value hierarchy, then the fair value measurement
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C.

ii.

categorlesd in its entirety in the same level of fair value of hxerarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used in preparing these
financial statements is included in the respective notes.

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instruments of another entity.

Recognition and initial measurement

Trade receivables arc initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

a) Amortized cost; or
b) FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL,

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and

assets at | losses, including any interest or dividend income, are recognized in
FVTPL profit or loss.
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iii.

iv.

/.

Financial | These assets are subsequently measured at amortized cost using th?__‘
assets at| effective interest method. The amortized cost is reduced by impairment
amortized cost | losses. Interest income, foreign exchange gains and Josses and
impairment are recognized in profit or loss. Any gain or loss on de-
recognition is recognized in profit or loss.

Financial labilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognized in profit or loss. Other
financial liabilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in profit or loss.
Any gain or loss on derecognition is also recognized in profit or loss,

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not tetain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged
or cancelled, or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognized at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognized in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the
liability simultaneously.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortized cost. The impairment methodology applied depends on whether
Lh&r}c has been a significant increase in credit risk.

Lo
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For trade receivables only, the Company applies the simplified approach permitted by Ind AS
109, which requires expected lifetime losses to be recognized from initial recognition of the
receivables.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.7

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost
of construction that relate directly to specific property, plant and equipment and that are
attributable to construction activity in general are included in capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.

ii.Subsequent expenditure

i

[~n

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

. Depreciation

Depreciation on items of property, plant and equipment is provided as per straight-line method
basis except for certain property, plant and equipment on which depreciation is provided as per
written down value method, as per useful life of the assets estimated by the management, which
is equal to the useful life prescribed under Schedule II of the Companies Act, 2013 except in the
case of certain class of assets, life is based on internal evaluation and assessment.

Leasehold land is amortised on a straight line basis over the period of lease or their useful lives,
whichever is shorter.

Depreciation on additions/ (disposals) is provided on a pro-rata basis i.e. from / (upto) the date
on which asset is ready for use/ (disposed of).

Depreciation method, useful lives and residual values arc reviewed at each financial year-end and
adjusted if appropriate. Based on internal assessment and consequent advice, the management

believes that its estimates of useful lives as given above best represent the period over which

Hgement expects to use these assets.
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Losses arising from retirement or gains or losses arising from disposal of fixed assets which are
carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property, plant and equipment are as follows:

E. Goodwill and other intangible assets

i. Goodwill

Particulars Management Companies  Act
estimate of useful life | useful life (years)

_ ) (years)

Buildings . 30 30

Plant and equipment o 2/5/8/10/15 15 e

Furniture and fixtures 10 B 10

Vehicles - 8 8 .

Office equipment = 5 5

Computers a 3 3

For measurement of goodwill that arises on a business combination measured at fair value. Any
goodwill that arises is tested annually for impairment. Subsequent measurement is at cost less

any accumulated impairment losses.

il. Other intangible assets

Other intangible assels that are acquired by the Company are measured initially at cost. After
initial recognition, other intangible asset is carried at its cost less any accumulated amortization

and any accumulated impairment loss.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits

embodied in the specific asset to which it relates.

Amortization

Amortization is calculated to write off the cost of other intangible assets over their estimated
useful lives using the straight-line method, and is included in amortization expense in profit or

loss.
The estimated useful lives are as follows:

- Software 6 years

Amortization method, useful life and residual values are reviewed at the end of each financial

y%ar and adjusted if appropriate.
L.
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F. Impairment
i. Impairment of financial instruments

The Company recognizes loss allowances for expected credit loss on financial assets measured
at amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost
is credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:

» significant financial difficulty of the borrower or issuer;

» the breach of contract such as a default or being past due for 90 days or more;

* itis probable that the borrower will enter bankruptcy or other financial re-organization; or
» The disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

« Bank balances for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Lifetime expected credit losses arc the expected eredit losses that result
from all possible default events over the expected life of a financial instrument. The Company
follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.
The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognizes impairment loss allowance based on lifetime expected credit loss at
each reporting date, right from its initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (1.e. the difference between the cash flows
due to the Company in accordance with the contract and the cash flows that the Company expects
o regeive).

&to_
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ii

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off, However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed
at each reporting date to determine if there is indication of any impairment. If any indication
exists, the asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating
units (CGU).

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment Joss had been recognized.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds.

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Borrowing
costs consist of interest and other costs that the Company incurs in connection with the borrowing
of funds (including exchange differences relating to foreign currency borrowings to the extent
that they are regarded as an adjustment to interest costs).

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalization is determined by applying a capitalization rate to the
expenditures on that asset. The capitalization rate is the weighted average of the borrowing costs

ol ILQQbJe to the borrowings of the Company that are outstanding during the period, other than
S)forrowings made specifically for the purpose of obtaining a qualifying asset. The amount of
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borrowing costs capitalized during a period does not exceed the amount of borrowing cost
incurred during that period.

All other borrowing costs are expensed in the period in which they occur.

H. Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to
statement of profit or loss on a straight-line basis over the period of the lease, unless the payments
are structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases.

I. Inventories

Inventories which comprise raw materials, work-in-progress, finished goods and stores and
spares are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase (net of recoverable taxes, where applicable),
costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.

The basis of determining costs for various categories of inventories are as follows: -
Raw materials, stores and spares - Weighted average cost

Work-in-progress and finished goods - Material cost plus
appropriate share of labour,
manufacturing overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of
related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net realisable
value. The comparison of cost and net realisable value is made on an jitem-by-item basis.

J. Revenue recognition

The Company earns revenue primarily from sale of storage batteries and allied products. Effective
1 April 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework
for determining whether, how much and when revenue is to be recognized. Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at
the date of initial application (i.e. 1 April 2018). The adoption of the standard did not have any
material impact to the financial statements of the Company.

(i) Sale of goods:

Revenue is measured at the fair value of the consideration received or receivable. Sales are
lLLOEﬂlZCd when the significant risks and rewards of ownership are transferred to the buyer as per
c(n)s of contract and are recognized. Amounts disclosed as revenue are inclusive of excise
nist of returns, trade allowances, rebates and amounts collected on behalf of third parties.
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The Company recognizes revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and specific criteria have been met
for each of the Company’s activities as described below. The Company bases its estimates on
historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

(ii) Interest income is recognized using the effective interest method.

(iii}  Duty drawback and export incentives- Income from duty drawback and export incentives is
recognized on an accrual basis.

K. Employee benefits
(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

(ii) Share-based payment transactions

The Company accounts for equity settled stock options for the parent company using the fair
value method.

(iii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any further amounts.
The Company makes specified monthly contributions towards Employee Provident Fund (EPF)
and Employees’ State Insurance to Government administered fund which is a defined
contribution plan. The Company’s contribution is recognized as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction
in future payments is available.

(iv) Defined benefit plan
Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses
" bate recognized in Other Comprehensive Income (OCI). The Company determines the net interest
“ (income) on the net defined benefit liability (asset) for the period by applying the
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discount rate used to measure the defined benefit obligation at the beginning of the annual period
to the then- net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain®) or the gain or loss
on curtailment is recognized immediately in profit or loss. The Company recognizes gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

(v) Other long term employee benefits

Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and
utilize it in future service periods or receive cash compensation on termination of employment.
Since, the compensated absences do not fall due wholly within twelve months after the end of
the period in which the employees render the related service and are also not expected to be
utilized wholly within twelve months afier the end of such period, the benefit is classified as a
long-term employee benefit. The Company records an obligation for such compensated absences
in the period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit
credit method. Actuarial gains and losses are recognized in profit or loss in the period in which
they arise.

Government grants

Grants from the government are recognized at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached
conditions. Government grants relating to income are deferred and recognized in the profit or
loss over the period necessary to match them with the costs that they are intended to compensate
and presented within other income. Government grants relating to the purchase of property, plant
and equipment are included in non-current liabilities as deferred income and are credited to profit
or loss on a systematic basis over the expected lives of the related assets and presented within
other operating revenue.

Provisions and contingencies
Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognized at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the
Iiabi!ite'. The unwinding of the discount is recognized as finance cost.
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(i)) Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines,
penalties, etc. are recognized when it is probable that a liabi lity has been incurred, and the amount
can be estimated reliably.

Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.
In cases where the amount of the tax deduction (or estimated future tax deduction) exceeds the
amount of the ESOP related cumulative remuneration expense, the excess of the associated
current or deferred tax are recognised directly in equity.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is measured using tax rates
(and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognized amounts, and it is intended to realize the asset and seitle the liability an
a net basis or simultaneously.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
the assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax
credits.

Deferred tax assets are recognized to the extent that it is probable that future profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available, Therefore, in case of history of recent losses, the
company recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realized.

Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized / reduced to the extent that it is probable / no longer probable respectively that the
related tax benefits will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realized or the lability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.
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Minda Storage Batteries Private Limited
Notes to the financial statements for the year ended 31 March 2019

CIN :

U35900DL2011PTC228383

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable
right to offset current tax labilities and assets, and they relate to income taxes levied by the
same tax authorities.

Minimum Alternative tax (‘MAT’) under the provisions of Income-tax Act, 1961 is
recognized as current tax in profit or loss. The credit available under the Act in respect of
MAT paid is recognized as deferred tax asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the period for which the MAT
credit can be carried forward for set-off against the normal tax liability. MAT credit
recognized as deferred tax asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no longer exists.

. Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed using the weighted average number of equity and dilutive
equity equivalent shares outstanding during the year end, except where the results would be anti-
dilutive.

0. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outtlow of resources is remote. Contingent assets are
neither recognized nor disclosed in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognized in the period in which the change occurs.

. Segment reporting

The Company has identified two operating segments viz, Automotive and Industrial. As per Ind
AS - 108: Operating Segments, due to similar nature of products, production process, customer
types, etc., the two operating segments have been aggregated as single operating segment of
“storage batteries and allied products” during the year. The analysis of geographical segments is
based on the areas in which customers of the Company are located.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an

insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short term deposits, as defined above.

Recent accounting pronouncement

Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. Ind AS 116 introduces

a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use
@«

“assel_representing its right to use the underlying asset and a lease liability representing its



Minda Storage Batteries Private Limited
Notes to the financial statements for the year ended 31 March 2019
CIN : U35900DL2011PTC228383

obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard — i.e. lessors
continue to classify leases as finance or operating leases. It replaces existing leases guidance, Ind
AS 17, Leases.

The Company has completed an initial assessment of the potential impact on its financial
statements but has not yet completed its detailed assessment. The quantitative impact of adoption
of Ind AS 116 on the financial statements in the period of initial application is not reasonably
estimable as at present.

The Company will recognise new assets and liabilities for its operating leases in respect of
premises (like warehouses etc.) (Refer to note 41). The nature of expenses related to those leases
will now change because the Company will recognise a depreciation charge for right-of-use
assets and interest expense on lease liabilities.

Previously, the Company recognised operating lease expense over the term of the lease, and
recognised assets and liabilities only to the extent that there was a timing difference between
actual lease payments and the expense recognised.

No significant impact is expected for the Company’s finance leases.
Transition

The Company plans to apply Ind AS 116 initially on I April 2019, using the modified
retrospective approach. Therefore, the cumulative effect of adopting Ind AS 116 will be
recognised as an adjustment to the opening balance of retained earnings at 1 April 2019, with no
restatement of comparative information.

The Company plans to apply the practical expedient to grandfather the definition of a lease on
transition. This means that it will apply Ind AS 116 to all contracts entered into before 1 April
2019 and identified as leases in accordance with Ind AS 17.
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Minda Storage Batteries Private Limitcd

Notes to the financial statements for the Year ended 31 March 2019
(All amounts in ¥ lakhs, unless otherwise stated)

CIN : U35900DL2011PTC228383

b. Goodwill

Balance at 31 March 2017

Additions

549.5

Balance at 31 March 2018

549.5

Additions

Balance at 31 March 2019

549.5

Accumulated amortisation and impairment losses

Balance at 31 March 2017

Amortisation/ impairment for the year

Balance at 31 March 2018

Amortisation/ impairment for the year

549.5

Balance at 31 March 2019

549.5

Carrying amount (net)

At 31 March 2019

At 31 March 2018

549.5

As at 31 March 2019, the estimated cash flows for the period of 5 years were developed using internal forecasts, and a
post-tax discount rate of 16%. The cash flows beyond 5 years have been extrapolated assuming 5% growth rates.
Goodwilt has been tested for impairment and since the carrying amount is exceeding the recoverable amount hence

expense has been recognised.

c. Other intangible assets

Software Total

Balance at 1 April 2017 1.2 1.2
Additions 6.0 6.0
Balance at 31 March 2018 7.1 7.1
Additions 9.3 9.3
Balance at 31 March 2019 16.4 16.4
Accumulated amortisation and impairment losses 0.4 0.4
Balance at 31 March 2017 0.4 0.4
Amartisation for the vear 1.1 1.1
Balance at 31 March 2018 1.5 1.5
Amortisation for the year 2.2 2.2
Balance at 31 March 2019 3.7 3.7
Carrying amount (net)

At 31 March 2019 12.7 12.7
At 31 March 2018 5.6 5.6

d. Capital work-in-progress:

Particulars

31 March 2019

31 March 2018

CWIP- plant and equipment

7.0

54.9




Minda Sterage Batteries Private Limited
Notes to the financisl statementa for the year ended 31 March 2019
(All amounts in ¥ tnkhs, unless otherwiae stated)
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Asat As at
31 Mnr 2019 31 Mareh 2013
5 Loans
(insecured considered good unless othenvise stated)

Security deposits 603
Loans to related party# — =
60.3
¥ The loan has been extended by two years and carries an interest nale 9.21%
Asal As at
31 Mar 2019 31 March 2013
6 Other financia) azsets
(umsecnred considered good unless othervise siated)
Bank deposils (due to mature after 12 months from the reporting dste)* ; 1763 1793

1763 179.3
* Represents fixed deposits pledged with various govemment suthorities.
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Minda Starage Batieriea Private Limited

Noles to the financlal stalements For (he year ended 31 March 2009
AN amounts in T lakhs, unlcss otherwise slated)

CIN; U3SHHIDL2M1PTC2283)

HA

=

10

1A

Non current 1ax asscts {ncl)

Advaiice lax

Olher nun-current ussets
(unsecured considered good wnless othery ise stated)

Capilal advances
- To other than related pony

Inventoriex®
tVolied a1 Iower of cost ar net realisable vlue)

Raw maierials (inctuding goods in Iransit Nil {As a1 31 March 2018: Nil)
Work-in-progress

Finished goods

Stores and sparcs

Carrying amount of iny cntories (shown sbove) pledged oy securilics foc b

ings a the extent of b

The wtile down of i rics 1o net reali foe during the vear
and wock-in-progress

Trale receivubles
(Unsectired, comidered good unfess others ise stated}

Unsecured considered good
-From rclated partics
~From other than related partics

limiks {reker noke 16)

As ut
31 Murch 2019

Axal
31 Murch 2019

161
161

Asat
31 March 2015

6433
8743
2762
612
18550

Aszl
31 March2m38

Asat
31 Morch 2008

Asat
31 March Z118

4362
4530
86
45.7
9535

H

1024 9 lacs (As 01 3] March 2018: 679 loct) The write down is included in cost of material ¢onsumed or changes in inventories of finished goods

8) Trade reccivable includes amount due from componics having common dircciors as follows:

Minda Distribution Sersices Lid

) The Company”s exposure 10 credit and currency sisks, and lose allow ances related 10 1rade reoivables are disclosed in nole np 38

Cash and cash cyuivalents
- Balances with banks
On tument accounts
- Cash on hanet

The disclasures regarding detsils of specified bank notes held and [ransacied during $ November 21006

ended 31 Maorch 2019,

Bank bulunce oiker thon cush and cash cquivalenls
- Batances with banks
Term deposits®

* Reprosents fived deposits pledged with various government anthorilics

Luanc
(unsecired consiviered goud wkess otliteruise stated)

Loans to related paryy ¥
Laan to cmployecs

4 The losn was repayable on demand carries an inlcrest rte 7 6%

Diher finuncial assels
funsecatredd considered good unless uter ise soted)

Interest accrued on fived deposits
Cxpon benzlis reccinable

Other current ussets
fimscenred camidecnd gad anfess otlera se stored)

Prepaid ovpenses
Adsance lo supplicrs
= To related partics
- To olhers
Balkmces with poverwmient authoritics
Othicrs

Asal
31 March 2019

22425
224925

Asat
31 Mareh 2019

Ay at
31 Murch 2019

As a(
31 March 2019

30
30

Asat
31 March 2019

164
164

As
31 March 2019

€93
iy
33

Asat
31 March 2000

Asat
31 Msrch 2018

1004
3297
#0,1

Aval
31 Maihy 2018

00,2

Asat
31 March 2018

639
1
649

t0 30 December 2016 has not been made in thesc finamrial statements since the reguirement docs nol perain to findntinl year

Asat
31 March 2018

Asal
3] March 2018

22069
a3

2,02

Asal
31 March 218

352
il
ani

Axal
A1 Masch 208

376
39
4619



Minda Sterage Bat(evies Private Limited

Noies to the Ginancial statements for the year ended 31 March 2019
(All amounts in T tikhs, unless etherwise siated)

CIN : U35200DL.2011PTC228383

Asatl Asal
31 March 2019 31 March 2013
ISA  Equity share capital
(a) Authorised
Number Amgunt Number _Amouni
Equity shares of 310/~ each with voring righis (previous year 210/~ each) 190,000,000 19,000.0 190,000,000 19,000.0
— 19.000.0 190000
{b) Issued, subscribed and fully paid up
Number Amount
Equity share capital
Equity shores of €10/~ each wilh voting rights {previous year Z10/- each) F&R.000,000 18,860.0 _IBRLON.000 18,5000
188,600,000 18,8600 158,404,000 15, 8ot 0
(¢} Reconciliation of the number of shares and amount oulstanding nt the beginning and a1 the end of the reporting period:
Number Amount Number Amount
Equity shares
Qpening balance 188,600,000 18,8600 188,600,000 18,8600
Add: Shares issued during the year -
Closing balance 188.600.000 18,860.0 188 600,000 18.860.0

{d) (i) Rights, preferences and restriciions attached to equity shares
The Company has only ane class of equily shares having a par value of 2 10 per share, Each holder of equity shares is cntitled to one vole per share The Company may declare and pay
dividends in Indian rupees The final dividend proposed by the Board of Directars, if any, is subject to the npproval of the shareholders in the ensuing Annual General Meeting

Asat As at
31 March 2019 31 March 2019
() Details of shareholders holding more than 5% shares in the Company:
% halding in that % holding in that
Class of shares /Name of sharcholder Number of shares held class of shares Number of shares held class of shares
Minda Industries Limited (includi i hareholders) 188,600,000 100% 188,600,000 100 00%
Asat As at
31 March 2019 31 March 2018
15B Qther equity
Reinined enming

Balance at the beginning of the year (4,294 6) {3,7025)
Lass for the year (1,653 0) (593 5)

Other comprehensive income, net of lax (13 14
(5,948 9) {4,294 _6)
As at Asat
31 March 2019 31 March 2008

16 Long-term provisions
Provisian lor employee benefits

Gratuily {refer nole 35) 1306 581
Compensated absences 346 278

2i52 859

Others
Provision for warrantv® == 1027 678

3179 1537

* The Company has made a warranty provision on account of sale of products with warranty cluse These provisions are based on mansgement’s best estimate and pasi Irends  Actual
expenses for warranty are charged directly apainst the provisien Un-utilised provision is reversed on expiry of the warsanty period (refer note 37)

Asal Asat
31 March 2019 31 March 2013
17 Government grants
Export prometion capital grant
Current portion 653 653
Naon current portion R348 9 9142
9l42 9795
Openmg balance 9795 979§
Add: Granis received during the year
Less: Released to profit or loss 653 .
Closing balace - 9192 979.5




Minda Storege Bafteries Private Limited

Noles fo the Financial statements for the year ended 31 Mnrrch 2019
(All ampunts in ¥ lakhs, unless uther wise sluded)

CIN : U35900DL2011PTC228383

As at Asat

31 March 2039 31 March 2018
18  Shori-ferm barrowings
Secured cash credit from banks 1,284 5 3756
12845 3756
a. Terms repayment schedule and secority
[ Nuture of sccurity Terms uf and raic of interesd
Asis Bank ) = .
Rupee cash credit from banks smounting 1o 2 200 5 Lokhs (31 March 2019: 3375 6 | Fesding @ MCLR raie plus 75 bps carries 9 30% (provious year § 75%)
Lakhs) is scetired by:

- First pari passu chasge on atl movable and imummable propeny plant ond cquipment | Masimuen tenor of'loan is or | year from the date of first disbursement
(both present and future). Procipal amount is repmable on demand

RBDFC Bank
Rupwanslz:rcdilrmnballkslmnlingm!w-loum:iswdby: ially agreed C thy 9 20% as 01 31 March 2019 ious year nil
Primary:- First pari passu charge on entire curvent osscls of Ihe Company, both preseat s munally a preel %, 20% o= 0 1 ody PIESions year sl
and future

Scoondary:- Second Pari Passu charge on enlire movable property plant and cquipment

of the Company, bath present and future

| Principat amount is repayable on demand

As »t 31 March 2019

As at 31 March 2018

Current borrowings Current
bervawings
Balance as at the beginning of the year 3956 =
Proceeds fromi of current b 9089 5.6
— ——
Balance as at the end of (he year 1284.5 375.6
As at Asat
31 March 2019 31 March 2018
13 Trade payables
Trade payables (refer note 36)
{a) tolal outstanding dues of micro and small eniCIprises -
{b} total autstanding dues of creditors other than miero and small enterprises 1,202 6 4861
12026 4861
a) The Company's exposure 1o currency and liquidity risks related to trade payables are disclosed in note no 38
As al Asat
31 March 2019 31 March 2018
20 Other Ginancial liabitities
Payable to employees 64.7 376
Payable for property, plant and equipment 410 -
Payable for other purchases
- To related parties 488 0 .
5937 B 376
As at As al
31 March 2019 31 March 2018
21 Other current liabilities
Advance from customers
- To relaled partics 449 -
-Toothers 78 -
Statutory dues 287 1.1
205 11
Asat Asatl
31 Maith 2019 31 March 2018
22 Shorl-teim provisions
Provision for employee benelits
Gratuity (refer nole 35) PR ] ]
Compensated absences 54 15
172 25
Others
Provision for warranty 1285 701
128 § 70
1457 76
Asal Asal
23 Cwrent (ax tics (net) 31 March 2019 31 March 2018
Currenl 1ax liabilitics (nel) - 320

320



Minda Storage Batteries Private Limited

Notes forming part of the financial statements
(All samounts in X lokhs, unless otherwise stated)
CIN : U35900DL2011PTC228383

24

25

26

27

28

Revenue from operations

Sale of products
Finished goods

Other operating revenues
Scrap sales

Export benefits
Government grants

For the year ended
31 March 2019

7,703.5

143
38.2
65.3

7,821.3

For the year ended
31 March 2018

6,576 .8

5.0
121.8

6,703.6

Consequent to the intraduction of Goods and Services Tax (GST) with effect from July 2017, VAT/Sales Tax, Excise Duty etc. have been subsumed into GST and
accordingly the same is not presented as part of sales as per the requirements of Ind AS 18 This has resulted in lower reported sales in the current year in

comparison to the sales reported under the pre-GST structure i e, period till June 2017 Accordingly, financial statements for the year ended 31 March 2019 and in
particular, sales and ratios in percentage of sales, are not comparable with the figures of the previous year.

Qther income

Interest income on fixed deposits
Interest income on loans
Miscellaneous income

Cost of materials consumed

Opening inventories
Purchases
Closing inventories

Changes in inventories of finished goods and work in progress
Inventories at the end of the year

Work-in-progress

Finished goods

Inventories at the beginning of the year
Work-in-progress
Finished goods

Net increase in stocks

Employee benefits expense

Salaries, wages and bonus

Expense on employee stock option schemes
Contribution to provident and other funds
Statt welfare expense

For the year ended
31 March 2019

184
1733
99.0

For the year ended
31 March 2018

159
150.9
0.6

290.7

For the year ended
31 March 2019

4362
6,591.6
(643.3)

2074

6,384.5

For the year ended
31 March 2018

256.9
5,704.3
(436.2)

For the year ended
31 March 2019

8743
2762

5,525.0

For the year ended
31 March 2018

453.0
8.6

1,150.5

4530
8.6

4616

461.6

(688.9)

For the year cnded
31 March 2019
962 4

616
76.7

1.100.7

GG

For the year ended
31 March 2018

6455
326
459
61.9

7859
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29 Finance costs

Interest on borrowings
Other charges

30 Depreciation and amortisation

Depreciation of property plant and equipment
Amortisation/ impairment of goodwill and other intangible assets

31 Other expenses

Consumption of stores and spare parts
Power and fuel

Rent (refer note 41)

Repairs and maintenance

Travelling and conveyance

Legal and professional

Payments to auditors*

Freight

Warranty

Net loss on foreign currency fluctuations
Management and administrative expenses
SAP license fee

Sales promotion

Miscellaneous expenses

Note:

Paymenits to the auditors (excluding goods and service tax)
Statutory audit

Other services

Reimbursement of expenses

*

32  Earnings per share

Net loss after tax as per Statement of Profit and loss
Net loss attributable to equity shores
Weighted average number of equity shares (in Nos )
for Basic EPS
for Diluted EPS
Basic eamnings per share in rupees
Diluted earnings per share in rupces

Calculation of weighted average number ol shares for basic/diluied cami ngs per share
For basic eamings per share

Opening and closing balance of equity shares

Closing Balance of equity shares

For the year ended
31 March 2019

1083
22

110.5

For the year ended
31 March 2018

629
94

For the year ended
31 March 2019

837.8
§51.7

72.3

1,389.5

For the year ended
31 March 2018

432.6
1.1

For the year ended
31 March 2019

134.1
405.5
18.9
1235
1200
i5.6
183
196.8
1789
23
109.5
41.7
70.8
1128

433.7

1,548.7

For the year ended
31 Marech 2018

96.0
326.4
30.0
90.4
512
216
186
94.2
175.6
6.1
51.0
21.0

84.8

15.0
3.0
03

1,066.9

18.3

156
30
06

For the year ended
31 March 2019

(1,653.0)

18.6

(1,653 0)

188,600,000
188,600,000
(0.88)
{0 88)

For the year ended
31 March 2018

(593.5)

188.600.000
188.600.000

188.600.000
188.600.000

(593.5)

188,600,000

188,600,000
(031)
(031

188,600,000
188.600.000
188.600.000
188,600.000
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33 Conlingent lizbilities

Liability of Cusloms duty towards export obligation undertaken by the Comparry under “Export Promotion Capital Goods Scheme (EPCG)" amounling fo ¥ 414 6 lakhs (31 March 2018: 497 5 lakhs)

The Company had imparted capital goods under EPCG and saved duty ta the tune of € 979 5 lakhs (il 2015-16 As per the EPCG terms and conditions, the Company needs 1o export goods 6 fimes of
duty saved on impont of Capital goods on FOP basis wilhin 2 period of 6 years (Block year 15t to 4th — 50% and Sth to 6th - 50%) The Company cxported ? 3389.7 lakhs against ¥ 5877 2 lakhs (50% of
duty saved 2 2938 6 lakhs for the 1st 10 41h-50% block) 1f the Company does not export goods in remaining prescribed fime, then the Company may have to pay duty on import of capital goods, including

inlerest and penalty thereon
‘The managenment is of the view that the required export abligation will be achieved within the prescribed time

34 Sezment information
Operating segments

A, Basis lor segraentation

An operaling segment is a component of the Company thal engages in business activities from which it may eam {udi and that relate to transactions
with any of the Company's other components, and for which discrete financial information is available
The Company has identified two operating seg viz, A ive and Industrial As per Ind AS - 108, due o similar nature of products, process, types, etc , the two operaling,
sepmenls have been agpregated as single operating sogment of “storage batteries and allied products” during the year
b. Geagrnphical information
The geographical information snalyses the Compamy's revenues end non-current assets by the Company's country of domicile {i e, India) and other countries, In p ing phical info
scumen} revenue has been based on the aphical tocation of and segment asseis which have been based on the zeographical Jocalion of the assets

For the year ended For the year ended
(i) Revenues 31 Murch 2019 31 March 2018
India 6,590.) 36171

6.550.1 3,617.1

Other conntries 12413 3 086.5
Total other countries L2413 30863
Tatal revenue 7.821.3 £.7036

(i) Non-current assels

As at 31 Mareh 2019

As at 31 March 2018

India 14,2089 12,3033
Quiside India = =
Totnl 11,2089 12.303.3
N ment assels excludes financial i

(ifi) Trade receivable

SAeal 35 Mawh 2619

A a1 31 March 2013

India 18934 3081
QOuiside India 391 1120
Totnl 22425 440.1

c. Major custamer
Revenue from two customers of the Company are more than 56% (11 March 2018- 90%} of the Company's total revenue,
35 Disclosure pursuani to Ind AS 19 on “Employee Benelits™

0} Assels and liabilities relating to employee benefils

As 0t 31 March 2019

As at 31 March 2018

Non-curreat

Net defined benefit fiability - Grawity 1306 581

Provision for compensaied absences 845 27.8
215.2 85.9

Current

Net defined benefit liability - Gratuity 118 1.0

Provision for compensoted sbsences 54 15

Total employce benefit iabililies 17.2 5

Total 2324 88.4

The benefit valued in this report are summarised helaw =

Tupe of May B Defined Benafit
Emnlevds’s Contributing e
plovee’s Contribti == 1507

Satary & calevlution of wrauite

L ant drante saturv

Nernat Retirement Ave

Exzat Eimphn oes * 3 vean fiom DOJ Other Evphyvee. 5K Yeats

\'gitme Pering 3 Year
Eencfit on nermal retiemem Kama x4 | ot thy piawising of the Pavemnent of Grownee Act. 1972 as amendad from Ginz Mo time)
Renedie i exdy senrement £ fomuinanon / resenounn’ withdrawal Sz 2 noroml retrement benefit based on the senvire wpio der daie of eait

DBenolit ro death m 2omnne Xame p¢ mumal renrement benefir and no vesaing period cotidirans apphes
E.tomt Rs 2060000

Sty Formula 1 15426 4 Lo degwn sglane ® Nurber of conpdead vess

In ease of employ ces with aee sbove the ret age indicated above, the Is d 10 happen dintely and saluatien is done accordingly
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{b) Defined benefit plans
The company has a defined benefit pratuity plan, governed by the payment of geatuity act The scheme provides for a lump sum 1o vested emplayess at
on teminalion of employmenl Vesling occurs upon completion of five years of service

, death while in employment or

Valuations are performed on certain basic sel of pre-d ined ptions and other | [ rk which may vary over lime, The above defined benefit plan exposes the Company to following
¥ B J

risks:
Inferest rate risk :

‘The defined benefit obligation calculated uses a discount rate based on government bonds 1f bond yields fall, there shall be an increase in ultimate cost of providing the above benefil and thus, the defined

benefit obligation will tend 1o increase

Liquidity risk:

‘This is the risk that the Company is not able ta meet the shari-term gratuity payouts This may arise due 1o non avaifability of enough cash /cash equivalent to meat the liobilities or holding of illiquid assets

not being sold in time

Inheren: Risk

The plan is defined benefit in nature which is spensored by the Company and hence it underwriles all the risks pertaining o the plan In particular, this exposcs the Company to actusrial risk such as

adverse salary growth, change in d
benefits zre lump sum in nature, the plan is not subject to any longevily risks

Salary inflation risk

Higher than expected increases ip salary will increase the defined benefit obligation.
Demoeraphic risk:

This is the risk of variability of results due o ic nature of d

expericnce, inad; return on underlying plan assets This may result in an increase in cost of providing these benefits to employees in future Since the

Ihat include I ithdrawal, disability and refirement. The effect of these decrements on the defined benefit

obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria It is i p not to ithdrawals hecause in the financial analysis the

refirement benefit of a short career employes typically cosls fess per year as compared o a long service employee

™

The Company actively monitors how the duration and the expecied yield of the i are hing the

B  cash
changed the processes used to manage its risks from previous periods

Regulatory risk:

arising from the employee benelit obligations The Company has not

Gratuily bencfit is paid in acoordance with the requirements of the Paymeruis of Gratuity Act,1972(as amended from time 1o time) There is risk of change in regulations requiring higher gratuity payouts

(e g Increase in the maximum limit or gratuily of Rs 20,00,000 )

Particulars As 2t 31 March 2019 As at 31 March 2018
Present value of ohihaticn 25 at ihe beginming of the year 591 -
Inlerest cost 46 3.7
Current service cost 265 128
Past service cosl - 35
Curiailment cost/{credif) 3 S
i-B_en:ﬁls paid (6.9) (93)
| Actiarial (gain)/loss on obliganon 13 115)
Teanafar in liahilin: EhY] MYy
Presan) value ol obli ation 25 at the end of year 1424 59.1
- Long term 1306 581
- Short term 1a 1.0
(fil_The amounts recoznized in the Halance Sheet ace s Jollows:
Particulars As 2t 3| Mnrch 2089 A3 2131 Mareh 2018
Presenl vahue uloblizalion 25 2 the end of the vear 1424 9.1
Far value of plan assets 05 ai the end of the voar - -
Net (2sserilinbiliny recopmized n balance shez) 142,84 20,1
il Expenses recognized in the Statement of Profit and Loss:
Particalars For the Year coded For the Year ended
31 Marsch 2019 31 March 2018
Cunrenl scrvice cost 2h5 12.8
Pas) service cost - s
Interest cost 4.6 17
Expecied return on plan assels . -
Ner aciuariad (an )V foss at d m the vear = -
E:penves racomized an the Stalement of Profit and Loss LTK] 200
(iv) Re-measurements recoznived in other Comjirchensive Incamse (OC):
Particulars For the Year ended For the Year ended
31 Merch 2019 31 March zuml
Chanves m Fasancial Assunipiion 10 [E))
Chanpsex i Demeopraghic Assunibon = - -
Experence Adjustmens 03 19
Actual refumn on plan assets fess interest on plan assets - -
Amount recogmesed in other Comytchenun e Income (K1) 13 1.5
vi Manriry prefite of defined benefit ablisation:
- For the Year ended Fos the Year ended
i 31 March 2019 31 Mareh 2 I!‘
Within next 12 Months LR 1.0
tlerween 2 and 5 vears 141 6.0
HReyuren b and 10 vears (9§ piiR]
Mare than 10 years 453 0 3342

As al 3} March 2019, the weighted average duration of the defined benchit obligation was 29 64 years {31 March 2018; 3) 89 years)

&Co,;
Y

e
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{vi) Principal actuarial assumptions at lhe balance sheet date are as fullows:

a) Ecanomic assumptions:

principal ptions are the di: rate and salary growth rate The discount rate is generally based upon the market yields available on Governmenl bonds at the accounting date with a term that
maiches that of the liabilities and the salary prowth rate taking account of inflation, seniority, promotion and other relevant factors on long term basis,

Particulars A at 31 March 2019 As ar 31 March 2018
Discount rate 7 75% 7 R0
Future salary increase 8 00°% $.00%%
k) Drmographic assumpiions:
[Panioglars A 5t 31 Mavch 2019 As a1 31 March 2013
i) Retwrenient Ave (Yreams) 38 33
|§) Mortalite Table 100% 160%,
m} Arcs
Tp ta 30 years 1.00% .U
From 31 to 44 vears 2.00% 200
Above 44 voans 1.00% L.oo%y

The discount rate indicated above reflects the estimated timing and currency of benefit payments 1t is bascd on yields/ rates available on applicable bonds as on the current valuation date, The salary
growth rate as indicated above is Company’s best estimate of an increase in salary of the employees in future years detenmined considering the general trend in inflation, sonority, promations, past
experience and other relevant factors such as demand and supply in emplayment market, etc Atirition rate indicated sbove the Ci 's best estimate of Employee Tumover in future( other
than on account of reli death or disabl ) d ined idecing various factors such as nature of business, relention policy, industry factors, past experience, elc

{vil) Sensitivity analysis for significant assumptions:

Significant ial fons for the d of the defined benefil obligation are discount rate, expected salary increase and montality. The sensitivity analysis below have been determined based
on reasonably possible changes of the assumptions accusving at the end of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below;

Increase/| Decvease) wn present volug of defined benelits obligation ae the end of the vear

. For the Year ended For the Year ended

Harticulats 31 March 2019] 31 March 2018
1% increase in discount rate 1243 n7
1% decrease 1n discount rate 1646 6%.4
2% merease i salary escalation are 163.1 692
| 1% deereane w valary escalation rate 1250 0.0
| 30% increase in attrition rate 1415 SH.6
50% decrease in attrition rate 1434 307
1974 increase in motiakity e 142§ 39.1
1044 desrease in monality sate 1424 09

The, showe. sensilivity analyses are heved on 2 change in an assumption while holding oll othor o19umpfions consiant In practice, thiy is unlikely that the change i assumnplivel ke ween i isylativsy, wnd
changes in some of the plions may be lated When calculating the sensitivity of the defined hencfit obligation to significant actuarial assumptions the same methods (present value of defined
benelit obligation and the related Current Servicz Cost and, where applicable, past service cost calculated with the projected unit credit method at the end of the reporting period) has been applied as when
caleufating the defined benefit Jiability recognised in Ihe balance sheet It should be noted that valuations do not affect the ullimate cost of the plan, only (iming of when the benzfil cost are recognised

The methods and types of ions used in preparing the ivity analysis did not change compared to (he prior period

Asset Lisbility Maiching Strategies
The scheme is managed on unfunded basis

{viii) Enterprise best of cantribusion during the next vear

Partirulirs Ta = |Amnuny ]

|Gaatny | 342 | -

{c) Defined contribution plan
The Company makes contribution towards emplayees' provident fund, employees' state insurance plan scheme, pension fund and superannuation fund Under the schemes, (he
Company is required to contribute a specified percentage of payroll cost, as specified i the rules of the scheme, to these defined contribution schemes The Company has
recognised T 61 6 lakhs (31 March 2018 2 45 9 Lakhs) during the year as expensc towards contribution to these plans

Particulars For the year ended 31 For the year ended

March 2019 3) March 2018
Provident fund 320 200
Employecs’ state insurance scheme 90 100
Pension fund 193 144
Superannuation fund 13 15
Total 61.6 45.9

36 lfermation pwisuans to the provisions of Section 22 af Micro, Small and Medium Enierprises Development Acl, 2006.

During the year the Company has not paid any interest in 1erms of the section 18 of the above mentioned acl No principal amount or interest amount are due ai the end of this accounting vear which is
payable o any Micro, Small or Medium enterprises as defined in the Micro, Small and Medium Enierprises Devel Acl 2006

As per the Acl, the Company is required to identify the Micro snd small suppliers and pay them intercst on overdue beyond the specified period irrespective of the terms agreed with the suppliers Based
on the information available with (he Company, none of the creditors have confirmed the applicability of Acion them Hence. the liability of the interest and disclosure arc not required 10 be disclosed in
the financial statements

37 Provision [or contingencies
{i)  Warranty

The followng disclosures have been imade in accordance with the pres i sons of Ind AS 37 - *Pron isions. € antmernt Liabitities and Comurgest Assels

Purtieptar 1 As a0 31 Mmch 2019 As a1 31 dMarch 2018

Babnge us 30 beghting of fie vear 137.9 -
Nt Movgies sais during (e vear il 1789 2947

Th Uy g vear ——— %56 1568

he yvenr . 2312 1379

/ | 1027 67X
avel ol 1288 01
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38 Financial risk management objectives

The Company, as an active supplier for the automobile industry expose its business and products to various market risks, credit risk and lquidity risk, The
Company’s decentralised management structure with the main activities in the plant make necessary organised risk management system, The regulations,
instructions, implementation rules and in particular, the regular communication throughout the tightly controlled management process consisting of planning,
controlling and monitoring collectively form the risk management system used to define, record and minimise operating, financial and strategic risks. Below notes
explain the sources of risks in which the Company is exposed to and how it manages the risks:

a) Market risk

Market risk is the risk that the fair valve of future cash flows of 2 financial instrument will fluctuate because of changes in market prices. Market prices comprises
three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commedity price risk, The sensitivity analyses in the
following sections relate to the position as at Balance sheet date. The analyses exclude the impact of movements in market variables on; the cartying values of
gratuity and other post-retirement obljgations; provisions; and the non-financial assels and tiabilities.

(i) Other price risk
Fluctaation in commedity price affects directly and indirectly the price of raw material and components used by the company in its various products. Substantial

pricing pressure from major after market customers to give price cuts and inability to pass on the increased cost to customers may also affect the profitability of the
Company.

(ii) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s

exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a foreign
currency),

The Company transacts business in local currency as well as in foreign currency. The Company has foreign currency trade payables and trade receivables and is
therefore, exposed to foreign exchange risk.

Particulars of un-hedged foreign currency exposure

As at 31 March 2019 As at 31 March 2018
Foreign N
Currency curTeney Exchz?nge Zin lakhs Foreign currency Exchx}nge rate 2 in lakhs
rate (in %) amount (in%)

amount
Trade receivables
usD ] 504,672 69.17 | 349.1] 202.516] 65.04] 132.0]
Trade pavables
UsD | 61,475 | 69.17 | 42.1 | B B 3

Foreign currency risk sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held constant. The impact on the
company profit before tax is due to changes in the fair value of maonetary assets and liabilities,

Exposure gain/(loss) As at 31 March 2019 As at 31 March 2018
Particulars Change+1% | Change-1% | Chanze+1% | Change -1%
Trade receivables

USD | 35] 33 13 ] (1.3)
Trade payables

LSD [ 0.4 | (4] - -
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{iii) a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company’s main intesest rate risk arises from borrowings with variable rates, which exposes the Company to cash flow interest rate risk.

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Particulars As at 31 March 2019 As at 31 March 2018
Variable rate borrowings 1,284.5 375.6
Total 1,284.5 375.6

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for

the whole year.

Particulars Impact on profit before tax

As at 31 March 2019 As at 31 March 2018
Increase by 0.5% 0.60 0,18
Decrease by 0.5% o {0.60) {0.18)

b) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable
losses. The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely
monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including loans from banks at an

optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments,

On demand Less than 3 months |3 to 12 months 1-5 Years QACEERARES Total
Years

As at 31 March 2019
Interest bearing borrowings 1,284.5 - - - - 1,284.5
Trade payable - 1,202.6 - - 1,202.6
Other financial liabilities - 552.0 41.7 - 593.7

As at 31 March 2018 - - - - = -
Interest bearing borrowings 375.6 - - - - 375.6
Trade payable - 387.4 98.7 - 486.1
Other financial liabilities - 4.0 33.6 - - 376
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Notes forming part of the financial statements for the year ended 31 March 2019
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¢) Credit risk

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with
banks, foreign exchange transactions and other financial instruments.

(i) Trade receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customers, However, management also considers the
factors that may influence the credit risk of its customer base, including the defanlt risk associated with the industry and country in which customers
operate,

The Customers are subjected o credit assessments as a precautionary measure, and the adherence of all clients to payment due dates is monitored on an on-
going basis, thereby practically eliminating the risk of default,

The Company's review also includes financial statements, industry information, promoter's background and in some cases bank references.

Expected credit loss on trade receivable :

The Company's expected probability of default is NIL and all major payments are received on due dates withaut ant significant delays. Based on internal
assessment which is driven by historical experience / current facts available in relation to default in collection thereof, the expected credit loss for trade
receivables is estimated to be NIL.

Futher, the impact of delay risk is not considered to be material.

The table below summarises the ageing bracket of trade receivables,

. Gross carrying amount
e 3T March 2019 | 31 Maveh 205
Current (not past due) 1.535.6 414.6
1-30 days past due 369.7 25.5
31-60 days past due 184.3 -
61-90 days past due 152.9 -
[Totat 2212.5 140.1

(ii) Financial instruments and cash deposit

Credit risk Irom balances with banks and financial institutions is managed by the Company in accordance with the Company's palicy. Investments of
surplus funds are made in bank deposits and other risk free securities. All balances with banks and financial institutions is subject to low credit risk due to
good credit ratings assigned to the Company.

(iii) Cash and cash equivalents
Credit risk on cash and cash equivalents is limited as the company generally invests in deposits with banks with high repute.
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39 Related Party Disclosure

Related party and nature of related party relationship where control exists:-

Nature of relationship

Holding Company

Name of related party

Minda Industries Limited

(a) Related parties with whom transactions have taken place during the year/ previous year and the nature of related party relationship:

Nature of relationship

Fellow Subsidiaries
Fellow Subsidiaries
Fellow Subsidiaries
Fellow Subsidiaries
Fellow Subsidiaries

Name of related party

Minda Distribution Services Limited

M J Casting limited

MI Torica India Private Limited

Mindarika Private Limited

MITIL Polymers Private Limited (From 1 April 2018)

Enterprises in which directors/members of the Company can exercise significant influence S.M.Auto

Key management personnel

Minda Onkyo India Private Limited ( From 22 February 2017)

Satish Sekhri

Sudhir Jain

Paridhi Minda (From 26 February 2019)
Sanjay Jain

Seema Gupta (Upto 26 February 2019)

(b) Details of related parties with whom transactions have taken place

. For the year ended | For the year ended 31
Related party Nature of transaction 31 March 2019 March 2018
Trausactions during the vear
Other expenses 301.2 71.9
Interest income on loans 18.6 54.1
Minda Industries Limited Loan given - 406.8
Other purchases - 2,650.0
Loan repaid 406.8 32932
Interest income on loans 154.7 136.8
M J Casting Limited Loan repaid 500.0 -
Loan given 225.0 -
MI Torica India Private Limited Purchases 202.8 231.2
MITIL Polvmers Private Limited Purchases 26.3 -
Sale of products 2.999.3 2,698.9
. - N R L. Reimbursement of expenses 6.1 25
Minda Distribution and Services Limited Other purchases 2880 -
Finance cost - 0.1
Mindarika Private Limited Services rendered - 1.7
S.M.Auto Sale of products - 530.1
Minda Onkvo India Private Limited Sale of assets 54.9 -
. For the year ended | For the year ended 31
Related party Nature of transaction 31 March 2019 March 2018
Balance as at vear end
. 3 o Loans - 406.8
fytmia Industrics Limited Trade payables 1603 145
M J Casting Limited Loans 1,525.0 1,800.0
Mindarika Private Limited Trade receivables - 0.2
Minda Distribution Services Limited Trade receivables - 100.2
MI Torica India Private Limited Advance to suppliers 52.7 57.8
{c) Kev managerial personnel compensation
. For the year ended | For the year ended 31
ESNICEIEr 31 March 2019 March 2018
Directors sitting fee 25 24
Total comp i 2.5 2.4
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40 Capital management

4

U]

]
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The Company’s objectives when managing capital is to safeguard their ability to continue as a going concern, so that they can continue to
provide returns for shareholders and benefits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital,

Consistent with others in the industry, the Company monitors NET Debt to EBITDA ratio i.e. Net debt (total borrowings net of cash and
cash equivalents) divided by EBITDA (Profit before tax plus depreciation and amortization expense plus finance costs). The Company’s
strategy is to ensure that the Net Debt to EBITDA is managed at an optimal level considering the above factors. The Net Debt to EBITDA
ratios were as follows:

31 March 2019 31 March 2018
Net Debt 1,233.7 310.8
EBITDA (233.00 (87.5)
Net Debt to EBITDA (5.3) (3.6)

Operating Leases
Leases as lessee

The Company enters into operating lease arrangements for various warehouses Some of the significant terms and conditions for the arrangements are:
- agreements may generally be terminated by either party by serving three month’s notice/mutual consent i.e. all the leases are cancellable.

- the lease arrangements are generally renewable on the expiry of lease period subject to mutual agreement.

- no subletting of the premises or any part thereof is permissible without the prior written consent of lessor.

The Company enters into operating lease arrangements for premise which are cancellable with mutual consent.

Amount recognised in profit or loss:

Fortheyear ended For the year ended
31 March 2019 31 March 2018

Lease expense for the year 18.9 30.0




Minda Storage Batterics Private Limited
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42 Fair value measurements

a. Financial instruments by category and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hicrarchy -

Category Level of hierarchy As at 31 March 2019 As at 31 March 2018
Ameortised cost Amortised cost
1) Financial assets at amortized cost
Trade receivables 22425 440.1
Loans 1,5948 22705
Cash and cash equivalents 50.8 649
Bank deposits 179.3 1793
Other financial assets 533 401
Total 4,120.7 2,994.9
2} Financial liabilities at amortized cost
Borrowings 3 1,284.5 3756
Trade payables 1,202.6 486.1
Other financial liabilities 593.7 376
Total 3,080.8 899.4

Assets and liabilities which are measured at amartised cost

1. Fair value of trade receivables, Joans, cash and cash equivalents, bank deposits, other current financial assets, trade payables, other current financial liabilities
and borrowings approximate their carrying amount, largely due to the short-term nature of these instruments,

2. Interest rates on borrewings (including current maturities) are equivalent to the market rate of interest, Accordingly, the canying value of such borrowings
approximates fair value.

3. Fair value ofall other non-current assets have not been disclosed as the change from carrying amount is inconsequential.

There are no transfer between level 1, Level 2 and Level 3 during the year ended 31 March 2019 and 31 March 2018,
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43 Sharc bascd payments

The Compauy had panticipaied in the Minda Indusirics Limited Emy
Parent Company’y had approved the grant af 50,000 equily shares of |

by Uz Nemination and fon C

ployee Stock Option Schemc 2016 and during the previous year the
faccvalue of Rs 2/-

The Company accounts for Equity Stock Opions of the Parcat Company as per the accounting Ineatment preseribed br fhe Sccurilics

of the Board of Directors of Minda Ini
Regulations. 2014 and amendmenls tereof from (ime 1o ime

on & ion Co itice of Minda Indusirics Limited (‘the

{ns pmended from tigse o time) and (he Ind AS - 102 on Sharc Bascd Pavment

The terins and conditions selated fo the grani of Ihe sharc aptions ar: ns follows:

1ols President Mr Arijit Butia in lenns of 1l Entplayee Stock Option Schicine 2016 The schicme is monitored and supery jsed
dugirics Limited in compliance wilh ihie prosiskons of Securities and Exchange Board of Indin (Share Based Employes Benefits)

and Exchange Board of Indix {Share Based Employee Benefits) Regulations. 2014

Partii As at 31 March 2019 Asat 31 March 2018
Scheme Minda E: Stock Option Scheme 2016 ~[Minda Employce Stock Opion Schicine 2006
Yeur 20[6 20th
Date of Grant 23 November 2016 21 November 2016
_in-mbcr of Optiony rranted 1,30,000 aptions of Eqaily sliares of face valuc of Rs 2/- cachi | 56,000 oplions of Equity sharcs of facc vahuc of Rs 2/ each =
Vesting Condition A_chining targel of markel capitatization of ihe parent Counpany | Aclic Ing 1arges of market capitatization of (he parent Company on or
on of before 31 March 2018 hefore 31 March 2048
Exercise Porind 1 Year from Uic dae of vesling 1 Year from the dwe of yesting
Exercise Price (INR) per share 60 180
Panjculers As uf 1) Merch 2019 As ot 31 Murch 2018
Scheme Mirsa Eimployee Stock Ly jon Scheme 2016 Minds Eoihnee Stock Option Scheme 2016 1
Year 016 A6
Forfeiled fexpired during Ihe vear 2 -~
| Exercised during the yeur 1,530,000 ogiions of Equity sharcs of lace value of Rs 2/~cach |-
| Quixiunding at the end of the vear - $4%0 cotioma of Eguire sharrs of face value of Rs 2% pxch
Fulr vatunilon
The parent compauy has provided the fair value of Share based payment cost (hat have been done by an independent firm of yatucrs on 1he date of grant using the Black-Scholes Modcl
The following assumptions were used for calcutuiion of Fair vutue of grants:
Particulars Asal 31 March 2019 As at 31 March 2018
Risk- froc inlercst raie (%) 6,13%6 15 % 611%6)5%
Expeetod life of oplions (vears) |(vear of vesting) oplion ermy/2| 153 vear» 1 85 vaars 133 vear - | 85 vears
Expecicd volatility (%) 21.92%-43.62 % 2792% - 43 62 %
Dinidend vicla 1.61% 6 0% 4 61%- 6,919
The fisk free interesi raics are deiermined based on the pon yiel cunc for ilies or G ) bonds with maturily equal 1o the expecied term of the optian Volatility cakeulation is based on

annualized standard deviation of the candinugusty compaunded mie of retern of the stock over 1 period al time The histeric] period taken into

arrived by dividing the dividend for the period with the current marke! price

“The abor¢ disclosure is based an the inforatation, to the extent available with the Company,

As per our report of even date attached
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